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INVESTMENT PROJECTS IN METALLURGY

1) EVRAZ has announced a large-scale investment program until 2023, involving invest-
ments up to S 1 billion in the development of the Russian enterprises of the company. The
manufacturing of products with high added value will be emphasized: flat-rolled products,
beams, rails, pipe blanks. The increase of the company's capacities will allow to increase the
output of finished products by 3.2 million tons. This will increase operating profitability and
reducerisks.

2) MMK Group is implementing a long-term investment program aimed at meeting the
growing needs of Russian consumers and increasing the volumes of production with high
added value. Capital investments of MMK Group amounted $ 12.8 billion. This large-scale
investment program allowed a radical upgrade of steelmaking and rolling facilities of MMK. A
modern electric steelmaking complex was put into operation, the latest high-grade rolling
mills were constructed, units of hot galvanizing and polymer coatings were started. The
construction of the mill complex 5000 and the new complex of cold rolling for the production
of a automobile body sheet (mill 2000) have become the largest investment projects of
recent years. The investments in these projects provide MMK with a strong competitive
positioninthe manufacturing sector of metal products with high added value.

3) Metalloinvest will invests $ 2.5 billion in the development of production for 5 years. Thus,
the company's annual investments from 2019 to 2023 will amount to $ 500 million. Among
the investment projects, the company names the modernization of production lines of Oskol
Electrometallurgical Plant, the launch of iron casting at "Ural steel” and the construction of a
flotation plant for Mikhailovsky and Lebedinsky MPPs. If all these projects are completed, the
company will increase the production of hot briquetted iron (HBI) by 40%, steel production
and pelletizing by 20%, and then EBITDA will increase by 15% compared to 2018.

4) The United Metallurgical Company will invest 167 billion rubles in updating production of
Vyksa Metallurgical Plant until 2022. About 70 billion rubles are planned to be invested in the
modernization of the integrated casting and rolling facility, which will increase its capacityup
to 3 million tons of steel per year. The remaining funds are intended for the production of
pipes foroiland gas production (OCTG).

With new capacities, the holding plans to expand its presence in the Russian and foreign
markets, which, according to experts, will maintain steady growth and profitability of
products.

5) In 2019-2023, capital costs of Severstal projects will amount to almost $ 2.5 billion, 14
projects will increase EBITDA by $ 0.8 billion. The materials for the Investor's Day say that in
2023, capital costs will amount to $ 0.75 billion. The company's dividend policy will remain
the same - 100% of free money flow will be used to pay dividends. However, according to the
company, to maximize the value for investors, "Severstal” will use the indicator of "normal-
ized free money flow" to calculate dividends for the period of the intensive stage of the
investment program. This means that investments exceeding the "base" level of previous
years of $ 800 million willbe excluded from the calculation of the dividend base.

6) The Russian Direct Investment Fund (RDIF), together with its Chinese partners, intends to
create a company in the non-ferrous metallurgy. This statement was made by the head of
the Fund, Kirill Dmitriev, at the World Economic Forum in Davos, reports Reuters. The
company will develop the field and supply products to China.

7) The largest mining and metallurgical enterprise of Ukraine, ArcelorMittal Kryvyi Rih, in
2018 increased capital and operating costs by almost a third compared to 2017 - from $ 337
million to S 443.4 million. Of these, $ 348.8 million - capital investments. Among the finished
facilities, a complex of two new coke oven batteries can be distinguished - this is the largest
investment project of the enterprise over the past few years.

The investments in the entire complex amounted to almost $ 160 million. A number of large
projects are ongoing in 2019. In particular, this is the construction of two new continuous
casting machines priced at about $ 144 million. In spring it is planned to complete the
reconstruction of the small-section mill"250-4" - about $ 55 million will be investediniit. Also,
the reconstruction of sintering shop No. 2 with a cost of over $ 150 million will be continued.
Of six sintering machines, two have already been modernized, another three will be recon-
structed before 2020.
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WWW.METALSUMMIT.RU PROGRAM ACCENTS

The International Metallurgical Summit "Metals and Alloys” is a special platform for Congress

key players in the metallurgical industry. The event will bring together the leaders of "Strategies for the development of the metallurgical industry”
domestic and foreign metallurgy to exchange experience and discuss modern industry
trends. The Summit participants will share successful practices to improve production
efficiency, and will also be able to form an idea of relevant and innovative solutions

offered by service companies and equipment manufacturers. Technical Session Technical Session
“Modern technologies and “Modern technologies and
modernization of ferrous metallurgy modernization of non-ferrous metallurgy
capacities in Russia and other countries” capacities in Russia and other countries”

Thematic Session Thematic Session
“Production environmental safety” “Energy efficiency increase in

the production”

Round Table 1 Round Table 1
“Metalworking: current problems “Innovative technologies in
and development prospects” the metallurgy of heavy

non-ferrous metals”

Round Table 2 Round Table 2
“Digitalization and automation “Innovative technologies in
in metallurgy” the metallurgy of light

non-ferrous metals"

Panel discussion
“The experience of foreign companies in solving relevant problems of metallurgy”
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AMONG THE PARTICIPANTS AMONG SPEAKERS 2019
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FEEDBACKS
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Sun Fujiang u
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I liked the atmosphere very much. The representatives of many metallurgical compa-
nies attended the event. | had the opportunity to learn about automatic systems,
equipment and software solutions of colleagues, and listen to their reports as well ...
Our company participates in the event to show the solutions that we offer for metallur-
gical plants and create lasting cooperation with them. We will visit the Summit next year
forsure.

PYCCKA4A
MEOHAA

Sergey Shuvalov
KOMMAHNS

The reports of the program are very interesting. | am pleased that there are more
speakers on practical issues, there are more substantive discussions. Although those
who offer us any new technologies, should also present and tell us about the innova-
tions or offer a finished product so that we can use this at the enterprise.
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Denis lonov

Our company was at the International Metallurgical Summit for the first time. | liked
everything. A good atmosphere, | was pleased the number of participants. | would like to
emphasize specially the organization of business meetings. Our personal manager - a
member of the Summit organizing team helps us very much in this.
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As ametallurgist, | was interested in the reports of the colleagues about the innovations
in the metal production, the organization of scientific and technical process... The
composition of the participants is quite balanced: there are representatives of busi-
ness, environmental services, our direct partners and competitors. Therefore, it is very
interesting to make and listen to reports, share the experience and new developments.
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Everything is well organized. Interesting participants. We are pleased, thank you for the
invitation. Next time we are planning to make a report to share our experience and
adopt the experience of other companies.

YOU CAN SEE COMPLETE INTERVIEWS WITH COMMENTS

@ ENSOchannel
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ANALYTICS OF THE EFFECTIVENESS OF THE PARTICIPATION IN THE SUMMIT

OBLLLAAl CTATUCTUKA OFFICIAL COMPOSITION STRUCTURE OF THE PARTICIPANTS

1 day Technical 15% Head structures of VIOC

Almost 200 participants managers 10%  Subsidiary structures of VIOC and OGPD
15% Small and medium-sized mining companies
24%  Major contractors

Over 300 business meetings
Over 30 reports

26%  Service companies

more sconomically profitable than e 7%  SRlandSC
standard sales channels 3% State structures
Budget 7 000 USD
Participation in the Summit Standard Sales
Number of business trips/meeting with customers 15 9
Time spent 1-2 days 9 weeks
Average cost of a meeting a customer 460 USD 770 USD

78% of companies which made reports get new contracts according to Summit results

DURING OUR WORK STATISTICS ON THE CONCLUSION OF NEW CONTRACTS
Activities were carried out 33+ Interested representatives of vertically integrated companies 52
Highly specialized specialists visited our Summits 3727+ Personal meetings at the Summit 15
Projects presented were implemented 107+ Interested companies 7
Oil states visited our Summits 127+ Concluded contracts following the results 3

Near sponsors and partners were attracted 130+



WE WILL BE GLAD TO SEE YOU
AMONG THE SUMMIT PARTICIPANTS!
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